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OATHORAFFIRMATION

I, SCottColyer , swear(oraffirm)that,tothebestof my
knowledgeandbeliefthe accompanyingfinancialstatementsandsupportingschedulespertainingto the firm of
AdvisorSASsetManagement,InC. , asof
DeCember31,2014,aretrueandcorrect. I furtherswear(or affirm)thatneitherthecompanynorany partner,
proprietor,principalofficer or directorhas any proprietaryinterestin anyaccountclassified solelyas that of a
customer,exceptasfollows:

sign ture

CEOandChiefInvestmentOfficer
Title

NotaryPublic MICHELER.GUERRA
Notary Public.State of Texas

My Commission Expires
November 14, 2015

Thisreport**contains(checkallapplicableboxes):
(a) Facingpage.
(b) Statementof FinancialCondition.
(c) Statementof Income(Loss).
(d) StatementofCash Flows
(e) StatementofChangesinStockholders'Equityorpartners'orSoleProprietor'sCapital.

0 (f) StatementofChangesin LiabilitiesSubordinatedto Claimsof Creditors.
(g) Computationof NetCapital.
(h) Computationfor DeterminationofReserveRequirementsPursuanttoRule15c3-3.
(i) InformationRelatingtothe PossessionorcontrolRequirementsUnderRule 15c3-3.
(j) A Reconciliation,including appropriateexplanation,of the Computationof Net CapitalUnder Rule 15c3-1 and the

Computationfor DeterminationoftheReserveRequirementsUnderExhibitA ofRule15c3-3.
0 (k) A Reconciliationbetweenthe auditedandunauditedStatementsof FinancialConditionwith respect to methodsof con-

solidation.
(I) Anoath orAffirmation.

(m) Acopyofthe SIPCSupplementalReport.
(n) A reportdescribinganymaterialinadequaciesfound toexistor foundto haveexistedsince thedate of thepreviousaudit.
(o) Management'sExemptionReport

**Forconditionsofconfidentialtreatmentof certainportionsof thisfiling, seesection240.17a-5(e)(3).
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s ACCOUNTANTS-l CONSULTANTS
REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

Tothe Boardof Directors
AdvisorsAssetManagement,Inc.
Monument,Colorado

We haveauditedthe accompanyingstatementof financialconditionof AdvisorsAsset Management,Inc.(the "Company")
asof December31,2014. Thisfinancialstatementisthe responsibilityofthe Company'smanagement.Ourresponsibilityis
to expressanopiniononthis financialstatementbasedonouraudit.

We conductedour audit in accordancewith the standardsof the PublicCompanyAccountingOversightBoard (United
States).Thosestandardsrequirethatwe planand performthe audit to obtain reasonableassuranceaboutwhetherthe
financialstatementis free ofmaterialmisstatement.Anauditalsoincludesexamining,ona test basis,evidencesupporting
the amountsanddisclosuresin thefinancialstatement.Anauditalso includesassessingtheaccountingprinciplesusedand
significantestimatesmadeby management,as wellasevaluatingthe overallfinancialstatementpresentation.We believe
thatourauditprovidesa reasonablebasisfor ouropinion.

In our opinion,the financial statementreferredto abovepresentsfairly, in all material respects,the financialpositionof
AdvisorsAsset Management,Inc.asof December31,2014,inconformitywithaccountingprinciplesgenerallyacceptedin
the UnitedStatesof America.

CF& Co.,L.L.P.
Dallas,Texas
February26,2015

EWilWW
8750 N. CentralExpressway 972.387.4300 CPAmericainternational, in alliancewith CroweHorwath international

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX 75231-6464 972.960.2810 fax World ServicesGroup



ADVISORSASSETMANAGEMENT,INC.
Statementof FinancialCondition

December31,2014

ASSETS

Cashandcashequivalents $ 1,945,769

Clearingdeposit 600,774
Receivables:

UITfees 10,282,945

Duefromclearingorganization 28,406,647

Investmentadvisoryfeesandother 3,408,169

Duefromaffiliatedcompany 513,452

Accruedinterest 301,717

Securitiesowned,at fairvalue 38,611,597

Fumiture,equipment,leaseholdimprovementsandsoftware,net 1,716,472

Prepaidexpensesandother 2,536,771

Deferredincometaxes,net 447,526

Goodwill 621,359

TotalAssets $ 89,393,198

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayable $ 2,787,923

Accruedexpenses 10,181,619

Duetoclearingorganization 37,143,263

Securitiessold,notyetpurchased,atfairvalue 5,977,790

TotalLiabilities 56,090,595

Stockholder'sequity:

Commonstock,$0.01par-value,100sharesauthorized,

1shareissuedandoutstanding --

Additionalpaid-incapital 27,231,132

Retainedeamings 6,071,471

TotalStockholder'sEquity 33,302,603

TotalLiabilitiesandStockholder'sEquity $ 89,393,198

Theaccompanyingnotesareanintegralpartofthis financialstatement.
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note1 - OrganizationandNatureofBusiness

AdvisorsAssetManagement,Inc.("AAM"or the"Company"),a DelawareCorporation,is a broker-dealerregistered
with the Securitiesand ExchangeCommission("SEC")andis a memberof the FinancialIndustryRegulatory
Authority("FINRA").AAMhasits principalofficein Monument,Coloradoandhas officesin NewYork,Texas,
Califomia,Illinois,Kansas,North Carolina,Pennsylvaniaand NewJersey. AAMprovidesfixedincomesecurity
tradingandsupportservicesto otherbroker-dealers,registeredinvestmentadvisorsandotherinstitutionalaccount
holders.Inaddition,AAMsponsorsanddistributesunitinvestmenttrusts,whicharemarketedunder the name
Advisor'sDisciplinedTrusts("ADTs"),andprovidesseparateaccountmanagementservices.

AAMisa whollyownedsubsidiaryofitsparentcompany,AAMHoldings,Inc.("Holdings").Holdingsisalsotheparty
tothe stockoptionplandisclosedin Note12andstocksubscriptionagreementsdisclosedinNote13. All sharesof
commonstockissuedundertheseplansandagreementsshallbeissuedby Holdings.

Note2 - SignificantAccountingPolicies

AccountingEstimates

TheCompany'sfinancialstatementis preparedinaccordancewithaccountingprinciplesgenerallyacceptedin the
UnitedStatesof Americawhich requiretheuseof management'sbestjudgmentandestimates.Estimatesand
assumptionsthataffectthereportedamountsinthefinancialstatementandaccompanyingnotesmayvaryfromthe
actualresults.

CashandCashEquivalents

TheCompanydefinescashandcashequivaientsashighlyliquidinvestmentswithoriginalmaturitiesof threemonths
or lessatthetimeofpushase,otherthanthoseheldforsaleintheordinarycourseof business.

Receivables

Receivablesfmmbroker-dealersandclearingorganizationsaregenerallycollectedin full inthemonthfollowingtheir
accrual.ReceivablefromUITrevenuesarecollectedfromthe trusteeof the trusts.Receivablesfrominvestment
advisoryfeesaregeneratedonlyfromcreditworthyaccounts.Assuch,managementhasnotrecordedanallowance
fordoubtfulaccounts.

SecuritiesTransactions

Proprietarysecuritiestransactionsandtherelatedcommissionsandprofitand lossarerecordedona settlementdate
basis. Thereis no materialefect on thefinancialstatementbetweenrecordingtheseevenues,or the related
proprietarysecuritypositions,onsettlementdatebasiswhencomparedtothetradedatebasis.

UITRevenues

Thesaleofequityof unitinvestmenttrusts("UIT")sponsoredbytheCompanyresultsintherecognitionof deferred
salescharges,creationanddevelopmentfeesand organizationalfees,whicharerecordedon a settlementdate
basis.
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31, 2014

Note2 - SignificantAccountingPolicies,continued

InvestmentAdvisoryFees

Investmentadvisoryfeesarerecognizedduringtheperiodeamed.Advancepayments,if received,aredeferredand
recognizedduringtheperiodsforwhichservicesarepmvided.

Property

Fumiture,computerandofficeequipment,leaseholdimprovementsand softwareare recordedat cost,net of
accumulateddepreciationandamortization.Depreciationis recordedonastraight-linebasisoverthe usefullifeof the
relatedasset,generallyfourtosevenyears.Leaseholdimprovementsareamortizedonastraight-linebasisoverthe
termof thelease.

Goodwill

Goodwillimpairmentisassessedat leastannuallyormoreoftenupontheoccurrenceof anindicatorof impairment.
Intheeventthatgoodwillisdeterminedto beimpaired,itscarryingvaluewillbereducedtoitsfairvalue.Nosuch
impairmentexistedatDecember31,2014.

IncomeTaxes

TheCompanyis a memberof a groupthat filesconsolidatedtax retums.Accordingly,incometaxespayabletoor
refundablefromthe tax authoritiesare recognizedonthefinancialstatementsof Holdings,whichis the taxpayerfor
incometaxpurposes.Themembersoftheconsolidatedgroupmakepaymentsto Holdingsfortheirallocatedshare
of the consolidatedincometax liability.This allocationapproximatesthe amountsthatwouldbe reportedif the
Companywasseparatelyfilingitstaxretums.

Incometaxesareprovidedforthetaxeffectsoftransactionsreportedinthe financialstatementsandconsistoftaxes
currentlydueplusdeferredtaxesrelatedprimarilytodifferencesbetweenthebasisofassetsandliabilitiesforfinancial
andincometax reporting.Deferredtaxassetsandliabilitiesrepresentfuturetaxretumconsequencesof those
differences,whichwill either be taxableor deductiblewhen the assetsand liabilitiesare recoveredor settled.
Deferredtaxesarealsorecognizedforoperatinglossesthatareavailabletooffsetfuturetaxableincome,subjecttoa
valuationallowance.

Anypotentialinterestand penaltyassociatedwitha tax contingency,shouldonearise,wouldbe includedas a
componentof incometaxexpenseintheperiodinwhichtheassessmentarises.

Share-BasedCompensation

TheCompanyparticipatesinashare-basedcompensationplanwhichisaccountedforunderthefairvaluemethod.
Thefairvalueof Holdings'stockoptionsis basedonthevalueof theHoldings'commonstock,asdeterminedby
managementon the date of grant. Share-basedcompensationcostsrelatedto equity instrumentsarecharged
againstincomeratablyoverthefixedvestingperiodforthe relatedequityinstruments.
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note2 - SignificantAccountingPolicies,continued

RecentPronouncement

InMay2014,the FinancialAccountingStandardsBoardissuedAccountingStandardsUpdate("ASU")No.2014-
09,"RevenuefromContractswithCustomers",which providesguidancefor revenuerecognition.ASU 2014-09
requiresan entity to recognizerevenuein anamountthat reflectsthe considerationto which it expectsto be
entitledfor the transferof promisedgoodsor servicesto customers.ASU2014-09willreplacemostexisting
revenuerecognitionguidanceinU.S.GAAPwhenit becomeseffective.TheASUwillbeeffectivecommencing
withthe Company'syear endingDecember31,2017.Earlyapplicationis notpermitted.The standardpermits
theuseof eitherthe retrospectiveorcumulativeeffecttransitionmethod.The Companyiscurrentlyassessing
the potentialimpactofthisASUonitsfinancialstatement.

Note3 - NetCapitalRequirement

Asa registeredbroker-dealer,the Companyis subjectto the UniformNetCapitalRuleunderRule15c3-1of the
SecuritiesExchangeActof 1934,whichrequiresthemaintenanceofminimumnetcapitalandrequiresthatthe ratioof
aggregateindebtednessto netcapital,bothasdefined,shallnotexceed15to 1. TheRulealsoprovidesthatequity
capitalmay notbewithdrawnor paidif the resultingratioof aggregateindebtednessto netcapitalwouldexceed
10to 1. AtDecember31,2014,the Companyhadnetcapitalof $10,934,969whichwas$10,070,334inexcessofits
requirednetcapitalof$864,635anditsratioofaggregateindebtednesstonetcapitalwas1.19to 1.

Note4 - FairValueMeasurements

Accountingstandardsdefinefairvalueasthe pricethat wouldbe receivedto sellanassetor paidto transfera
liability(i.e.the "exitprice")inanorderlytransactionbetweenmarketparticipantsatthemeasurementdateand
establishesa three-levelvaluationhierarchyfor disclosureof fairvaluemeasurements.Thevaluationhierarchyis
baseduponthe transparencyof inputsto thevaluationofanassetor liabilityasof the reporteddate. Thethree
levelsaredefinedasfollows:

Level1 - unadjustedquotedpricesinactivemarketsthatareavailablefor identicalassetsor liabilitiesasof
thereporteddate.

Level2 - quotedpricesin marketsthat are not activeor other pricinginputs that areeither directly or
indirectlyobservableasofthe reporteddate.

Level3 - pricesor valuation techniquesthat are both significantto the fair value measurementand
unobservableasof the reporteddate. These financialinstrumentsdo not haveactivemarketsandare
measuredusingmanagement'sbestestimateof fairvalue,wheretheinputsintothe determinationof fair
valuerequiresignificantmanagementjudgmentorestimation.

Assets and liabilitiesmeasuredand reportedat fair value are classifiedand disclosed in one of the above
categoriesbasedonthe natureof the inputsthataresignificantto the fairvaluemeasurementin itsentirety.In
certaincases,the inputsusedto measurefairvaluemayfall intodifferentlevelsof the fairvalue hierarchy.In
suchcases,aninvestment'sclassificationwithinthefairvaluehierarchyisbasedonthelowestlevelofinputthat
issignificanttothefairvaluemeasurement.
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* ADVISORSASSETMANAGEMENT,INC.
NotestoFinancialStatement

December31,2014

Note4 - FairValueMeasurements,continued

The followingtablessetforth by levelwithinthe fair valuehierarchythe Company'sfinancialinstrumentsatfair
valueasof December31,2014.

SecuritiesOwned
Level1 Level2 Level3

MutualFunds $ 259,932 $ - $ -

CommonStocks 153,109 - -

CorporateBonds - 2,787,520 -

USGovemmentBonds 409,345 - -

MunicipalBonds - 25,433,060 -

UnitInvestmentTrusts - 4,881,389 -

Asset-BackedSecurities - 1,733,424 -

CertificatesofDeposit - 2,953,818 -

$ 822,386 $ 37,789,211 $ -

SecuritiesSold,NotYetPurchased
Level1 Level2 Level3

ExchangeTradedFunds $ 1,064,666 $ - $ -

CorporateBonds - 3,432,065 -

USGovemmentBonds 303,034 - -

MunicipalBonds - 732,073 -

UnitInvestmentTrusts - 383,784 -

CertificatesofDeposit - 62,168 -

$ 1,367,700 $ 4,610,090 $ -

A descriptionofthevaluationtechniquesappliedtotheCompany'smajorcategoriesof assetsandliabilitiesmeasured
atfairvalueonarecurringbasisfollows:

MutualFunds(MFs)andUnitInvestmentTrusts(UITs): MFsandUITsarevaluedattheamountofthevalueoftheir
underiyingassets.Totheextentthesesecuritiesareactivelytraded,theyarecategorizedinLevel1ofthefairvalue
hierarchy;otherwise,theyarecategorizedinLevel2orLevel3of thefairvaluehierarchy.

U.S.GovemmentBonds:U.S.govemmentbondsarevaluedusingquotedmarketprices.Valuationadjustmentsare
notapplied.Accordingly,U.S.govemmentsecuritiesaregenerallycategorizedinLevel1ofthefairvaluehierarchy.

Corporateand MunicipalBonds: Thefair valueof corporatebondsis determinedusingrecentlyexecuted
transactions,marketpricequotations(whenobservable),bondspreadsorcreditdefaultswapspreadsobtainedfrom
independentextemalparties,suchasvendorsandbmkers,adjustedforanybasisdifferencebetweencashand
derivativeinstruments.Corporateandmunicipalbondsare generallycategorizedin Level2 of the fair value
hierarchy;in instanceswhenprices,spreads,oranyofthe otheraforementionedkeyinputsareunobservable,they
arecategorizedinLevel3ofthefairvaluehierarchy.
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note4 - FairValueMeasurements,continued

Asset&ackedSecurities(ABS):ABSmaybe valuedbased on priceor spreaddata obtainedfromobserved
transactionsor independentextemalpartiessuchasvendorsorbrokers.Whenposition-specificextemalpricedata
arenotobservable,thefairvaluedeterminationmayrequirebenchmarkingto similarinstrumentsand/oranalyzing
expectedcreditlosses,default,and recoveryrates. In evaluatingthefair valueof eachsecurity,the Company
considerssecuritycollateral-specificattributesincludingpaymentpriority,creditenhancementlevels,typeofcollateral,
delinquencyrates,andlossseverity.

ABSaregenerallycategorizedinLevel2 ofthefairvaluehierarchy.Ifextemalpricesorsignificantspreadinputsare
unobservableor if the comparabilityassessmentinvolvessignificantsubjecdvityrelatedto propertytypedifferences,
cashflows,performance,andotherinputs,thenABSarecategorizedinLevel3of thefairvaluehierarchy.

Exchange-TradedFundsandEquitySecurities:Exchangetradedequity fundsandequitysecuritiesaregenerally
valuedbasedon quotedpricesfromthe exchange.To the extentthese securitiesareactivelytraded,they are
categorizedinLevel1ofthe fairvaluehierarchy;otherwise,theyarecategorizedinLevel2 orLevel3 ofthe fairvalue
hierarchy.

Certificatesof Deposits(CDs): CDsmaybe valuedbasedon priceandspreaddata obtainedfromobserved
transactionsor independentextemalpartiessuchasvendorsandbrokers.CDsaregenerallycategorizedinLevel2
ofthefairvaluehierarchy.

Note5 - ClearinqBoker-Dealers

The Companydoesnotcarrycustomeraccounts,clearsallproprietaryandcustomer'ssecuritiestransactionson a
fullydisclosedbasisthroughclearingbroker-dealersand is therefore,exemptunderparagraph15c3-3(k)(2)(ii)from
the remainingprovisionsof SECRule15c3-3.Anycustomerfundsorsecuritiesreceivedareimmediatelyforwarded
to the Company'sclearingbroker-dealem.Therefore,no supplementarySchedulefor the Determinationof the
ReserveRequirementisdeemednecessary.

TheCompany'sagreementswithitsclearingbroker-dealeiscontainindemnificationclauses.Theseclausesrelateto
instanceswheretheCompany'scustomersfail to settlesecuritytransactions.Intheeventthissituationmightoccur,
the Companywill indemnifythe clearingbroker-dealersto the extentof thenetlosson the unsettledtrade. At
December31,2014,theCompanyhadnotbeennotifiedby theclearingbroker-dealers,norweretheyawareof any
potentiallossesrelatingtothis indemnification.

At December31,2014,approximately$601,000ofclearingdepositfundsheldbytheclearingbroker-dealerswillnot
be retumedto theCompanyuntilallobligationsbetweentheCompanyandtheclearingbroker-dealershavebeen
satisfied.

"Duetoclearingorganization"representsa marginloanpayableto theclearingbroker-dealerswhichis securedby
investmentsin securitiesmaintainedwith thelendingbrokerascollateralfor themarginloan,andthe"Duefrom
clearirigorganizadon"representsamountsdue to theCompanyfromtheclearingbroker-dealer.At December31,
2014the"Duefromclearingorganization"balanceof $28,406,647consistedof equityintheaccountsof theclearing
broker-dealertotaling$22,425,239andamountsduefromthe saleof securitiesandnotyetpurchasedtotaling
$5,981,408.
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note6 - Fumiture,Equipment,LeaseholdImprovements,andSoftware

FumitureandequipmentatDecember31,2014consistedofthefollowing:

Fumiture $ 1,667,993
Officeequipment 612,877
Computerequipment 2,128,612
Software 2,832,955
Websitevideo 116,450
Leaseholdimprovements 807,713

8,166,600
Lessaccumulateddepreciadon (6,450,128)

$ 1.716.472

Note7 - RelatedPartyTransactions

DuringtheyearendedDecember31,2014,the Companysold deferredsaleschargereceivablesrelatedto the
Company'sunitinvestmenttrustbusinessto SterlingResources,Inc.,whichis a companythatisa wholly-owned
subsidiaryof Holdings.Forthe year endedDecember31,2014,the Companypaidapproximately$9,164,000in
factoringfeestothesubsidiaryrelatedtothesaleofthesereceivables.

TheCompanyleasesitsofficespaceinMonument,ColoradofromBaseCampRoad,LLC,whichis50%ownedbya
wholly-ownedsubsidiaryof Holdings.Forthe yearendedDecember31, 2014,theCompanypaidrentstotaling
approximately$190,000toBaseCampRoad,LLC.

TheCompanyleasesitsofficebuildinginSanAntonio,TexasfromIH10/FISBuilding,LP,whichis100%ownedbya
whollyownedsubsidiaryof Holdings.FortheyearendedDecember31,2014,theCompanypaidrentstotaling
approximately$455,000to IH 10/FISBuilding,LP. The Companypaysall insurance,propertytaxesandother
expensesrelatedtotheoperationandmaintenanceoftheofficebuilding.

The Companyhasan incometax sharingagreementwithHoldingswhichallowsthe Companyto benefitfrom tax
deductionsthatcanbetakenattheconsolidatedlevel,butnotonthestandalonecompanylevel.

Note8 - FinancialInstrumentsandRelatedRisks

Asa securitiesbrokeranddealer,the Companyis engagedin varioussecuritiestradingandbrokerageactivities
servicinga diversegroupofdomesticinstitutionalandindividualinvestors.TheCompany'sproprietaryactivitiesand
thetransactionsinitiatedon behalfof theircustomersarecarriedin accountsby andconsummatedthroughits
clearingbroker-dealers.Inthe normalcourseof businesstheseactivitiesincludesecuritiesexecution,settlement,
custodyof securitiesandfundsandfinancingsecuritiestransacGons,whichmayexposetheCompanytooff-balance
sheetriskintheeventtheclearingbroker-dealersisunabletofulfillitscontractualobligations.

Inaddition,theCompanyhassoldsecuritiesthatitdoesnotcurrentlyownandwillthereforebeobligatedtopurchase
such securidesat a futuredate. The Companyhasrecordedtheseobligationsin the financialstatementsat
December31,2014,at themarketvalueof relatedsecuritiesandwill incura lossif the marketvalueof those
securitiesincreasessubsequentto December31,2014.Thisobligationissecuredbysecuritiesowned.
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note9 - incomeTaxes

Significantcomponentsof theCompany'snetdeferredincometaxassetasof December31,2014consistofthe
following:

Deferredtaxassets:
Share-basedcompensation $ 1,194,682
Accruedcompensation 330,964

1,525,646
Deferredtaxliabilities:

Prepaidexpenses (626,751)
Depreciationandamortization (451,369)

(1,078,120)

Totalnetdeferredincometaxasset $ 447,526

The Company'sfederalandstate incometaxretumsare subjectto examinationovervariousstatutesof limitations
generallyrangingfromthreetofiveyearsfromthedateof filing.

Note10- CommitmentsandContingencies

TheCompanyleasesitspremisesandequipmentundernon-cancelableoperatingleasesthatexpireonvariousdates
through2022.At December31,2014,the approximateminimumfuturerentalsonnon-cancelableoperatingleases
areasfollows:

YearEnding
December31

2015 $ 1,440,289
2016 650,383
2017 394,752
2018 402,282
2019 409,602
Thereafter 602,984
Total $ 3,900,092

At December31,2014,andat varioustimesthroughoutthe year,theCompanyhadcashandcashequivalentsin
excessof insuredlimits. The Companyhas not experiencedany lossesin its cashaccountsandmanagement
believesit isnotexposedtoanysignelicantriskon itscashandcashequivalents.
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note10- CommitmentsandContingencies,continued

TheCompanyhasbeennamed,alongwithotherdefendants,inproceedingsandlawsuitsincidentalto itssecurities
businessandina claimfroma formeremployeeclaimingdiscrimination.Asof December31,2014,thepartiesin
thesecaseswereseekingdamagesof approximately$1.2million.Managementintendsto presenta vigorous
defense.Theultimateoutcomeoftheseproceedingsandlawsuitscannotpresentlybedetermined.AsofDecember
31,2014,theCompanyhasnotaccruedanyliabilityrelatedtotheseproceedingsandlawsuitsbasedontheanalysis
conductedby theCompanyand/ortheirattomeysastotheCompany'spotentialexposure.

Note11- EmployeeRetirementPlan

The Companyhas a 401(k)planthat coverssubstantiallyall employees.Participatingemployeesmayelectto
contribute,ona tax-deferredbasis,a portionof theircompensationinaccordancewithSection401(k)of theIntemal
RevenueCode.Companycontributionsmaybe madetotheplanat thediscretionoftheBoardofDirectors,withthe
maximumlimitationbeingtheamounttheCompanycandeductforfederalincometaxpurposes.

Note12- StockSubscriptionsReceivable

HoldingshadoriginallysolditsClassDcommonsharesto employeessubjectto subscriptionnotesreceivable.The
notes receivablewereforgivableovera four yearperiod,subjectto the employee'scontinuedservicewiththe
Company,andarereflectedasa reductioninequity.Thenotesboreinterestonlyifprincipalpaymentswerenotpaid
whendue.AsofDecember31,2014,therearenoremainingsubscriptionnotesreceivable.

Note13- StockOptionandEmployeeStockPurchasePlan

StockOptionPlan

In2005,Holdingsestablishedanownershipoptionplanto attract,retainand rewardemployeesofthe Holdingsand
itssubsidiaries(the"the 2005Plan").Holdingsreserved5,502,696sharesof itscommonstockfor issuanceupon
exerciseof optionsunderthe plan. A committeeappointedbythe Boardof Directorsadministersthe planand
determinestheexercisepriceoftheoptionandthevalueofHoldings'stock.

OptionsforHoldings'ClassBsharesvestratablyoverfourfull yearsoftheemployee'sserviceandexpireonthe ten
yearanniversaryoftheawarddateif notexercised.Thefollowingsetsforththedetailsof theoutstandingoptionsthat
areavailableforexercisingfortheClassBshares:
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ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note13- StockOptionandEmployeeStockPurchasePlan,continued

Average
Grant Option Exercise Options Options Options
Date Awards Price Exercised Forfeited Outstandinq
2002 460,721 $ 2.19 (427,212) (33,509) -

2003 705,720 2.55 (662,400) (43,320) -

2004 331,750 4.73 (255,000) (76,750) -

2005 383,150 4.11 (252,200) (67,850) 63,100
2006 403,100 3.39 (177,125) (82,000) 143,975
2007 540,546 3.44 (108,495) (131,114) 300,938
2008 1,159,489 3.20 (625) (199,592) 959,272
2009 604,560 2.93 (450) (160,190) 443.920
2010 626,300 6.45 (262) (178,,464) 447,574
2011 77,000 6.51 - (25,000) 52,000
2013 5,543 5.41 - (5.543) -

5.297.879 (1.883.769) (1.003.332) 2,410,779

OptionsforHoldings'ClassDsharesvestratablyoverfivetosevenfullyearsoftheemployæ'sserviceandexpireon
the tenyearanniversaryof theawarddateif notexercised.The followingsetsforththedetailsof theoutstanding
optionsthatareavailableforexercisingfortheClassDshares:

Average
Grant Option Exercise Options Options Options
Date Awards Price Exercised Forfeited Outstandinq
2007 962,971 $ 3.44 - - 962,971
2009 611,250 3.17 - (587,750) 23,500
2010 47,022 6.38 - - 47,022

1.621.243 - (587,750) 1,033,493

At December31,2014theestimatedfairvalueoftheoptionsoutstandingwas$7,154,000.Thetotalcompensation
costfor share-bæedpaymentarrangementswas$267,750fortheyearendedDecember31,2014.Thetotal income
taxbenefitfromshare-basedpaymentarrangementswasapproximately$600fortheyearendedDecember31,2014.

Page 11



ADVISORSASSETMANAGEMENT,INC.
Notesto FinancialStatement

December31,2014

Note13- StockOptionandEmployeeStockPurchasePlan,continued

A summaryof optionsforfeitedandoutstandingduringtheyearendedDecember31,2014underthe2005Planis
presentedbelow:

ClassB ClassD
Weighted- Weighted-

Number Average Number Average
of Exercise of Exercise

Options Price Options Price
Outstandingat

December31,2013 2,621,685 $ 3.90 1,033,493 $ 3.57

Exercised (700) 4.03 -- -

Forfeited (210,206) 4.06 -- -

Outstandingat
December31,2014 2,410,779 1,033,493

AsofDecember31,2014,therewasapproximately$131,000ofunrecognizedcompensationcostsrelatedto the
optionsgrantedunderthe2005Plan,whichisexpectedto berecognizedin2015.Thefollowingtablesummarizes
informationaboutthe2005Planstockoptionsoutstandingandexercisableat December31,2014.

OptionsOutstanding OptionsExercisable
Weighted Weighted- Weighted Weighted-

-Average Average Aggregate -Average Number Average
Exercise Number Contractual Intrinsic Exercise . ContractualExercisable

Price Outstanding Life Value Price Live
ClassB

Shares $ 3.89 2,410,779 4.3Year3 $5,086,303 $ 3.88 2,397,779 4.3Years

ClassD

Shares $ 3.57 1,033,493 3.2Years $2,465,206 $ 3.56 889,273 3.2Years

EmployeeStockPurchasePlan

Holdingsestablishedthe2011EmployeeStockPurchasePlan("ESPP")for thepurposeofattractingandretaining
employeesof theHoldingsanditssubsidiaries.The ESPPallowscurrentemployeesto investinHoldingsClassD
commonsharesinanamountup to $25,000of stockat a pricethatrepresentsa 15%discountto marketvaluein
each calendaryear. In addition,employeesmayadditionalinvestmentsin excessof the$25,000at the current
marketvalue. The totalamountofthesharespurchasedinanyoneyearcannotexceed20%of the employees'
compensationforthatyear.DuringtheyearendedDecember31,2014,approximately7,600shareswerepurchased
by theCompany'semployeesundertheESPP.
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Reportof IndependentRegisteredAccountingFirm
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sACCOUNTANTS--ICONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ON MANAGEMENT'SEXEMPTIONREPORT

To theBoardof Directors
AdvisorsAssetManagement,Inc.
Monument,Colorado

We havereviewedmanagement'sstatements,includedin the accompanyingManagement'sExemptionReport,in
which (a)AdvisorsAsset Management,Inc.(the"Company")identifiedthefollowingprovisionsof 17 C.F.R§15c3-
3(k) under which the Companyclaimed an exemptionfrom 17 C.F.R.§240.15c3-3(k)(2)(ii)(the "exemption
provisions")and (b) the Companystated that the Companymet the identifiedexemptionprovisionsfor the period
from June 1, 2014 to December31, 2014 without exception.The Company'smanagementis responsiblefor
compliancewiththeexemptionprovisionsand itsstatements.

Our reviewwas conductedin accordancewith the standardsof the PublicCompanyAccountingOversightBoard
(United States)and, accordingly,includedinquiriesandother requiredproceduresto obtain evidenceabout the
Company'scompliancewith the exemptionprovisions.A reviewis substantiallyless inscopethan anexamination,
theobjectiveof which isthe expressionof anopinionon management'sstatements.Accordingly,we donotexpress
suchanopinion.

Based on our review, we are not awareof anymaterialmodificationsthat should be madeto management's
statementsreferredto abovefor themto be fairlystated,inallmaterialrespects,basedonthe provisionssetforth in
paragraph(k)(2)(ii)of Rule 15c3-3 undertheSecuritiesExchangeActof 1934.

CF & Co.,L.L.P.
Dallas,Texas
February26,2015

8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwath international

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX 75231-6464 972.960.2810 fax World Services Group



MANAGEMENT'SEXEMPTIONREPORT

AdvisorsAssetManagement,Inc.(the "Company")is a registeredbroker-dealersubjectto Rule 17a-5 promulgated
by the Securitiesand ExchangeCommission(17 C.F.R.§240.17a-5,"Reportsto bemadeby certainbrokersand
dealers").This ExemptionReportwas preparedas requiredby 17 C.F.R.§240.17a-5(d)(1)and (4). To the bestof
itsknowledgeandbelief,theCompanystatesthefollowing:

(1)TheCompanyclaimedanexemptionfrom17C.F.R.§240.15c3-3underthefollowingprovisionsof 17C.F.R.
§240.15c3-3(k)(2)(ii)

(2) The Companymet the identifiedexemptionprovisionsin 17 C.F.R.§240.15c3-3(k)throughoutthe period
fromJune1,2014throughDecember31,2014withoutexception.

AdvisorsAssetManagement,Inc.

I,ScottColyer,swear(oraffirm)that,to mybestknowledgeandbelief,this ExemptionReportistrue andcorrect.

By

Title: CEOandChiefInvestmentOfficer

February23,2015



Reportof IndependentRegisteredPublicAccountingFirm

OnTheSIPCAnnualAssessment

RequiredBySECRule17a-5

YearEndedDecember31,2014



s ACCOUNTANTS-l CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONTHESIPCANNUALASSESSMENTREQUIREDBYSEC RULE17A-5

To the Boardof Directors

AdvisorsAssetManagement,Inc.
Monument,Colorado

In accordancewith Rule 17a-5(e)(4)under the SecuritiesExchangeAct of 1934, we have performedthe procedures
enumeratedbelow with respect to the accompanyingScheduleof Assessment and Payments General Assessment
Reconciliation("FormSIPC-7") to the SecuritiesInvestorProtectionCorporation("SIPC")for the year endedDecember31,
2014 which were agreed to by Advisors Asset Management,Inc. (the "Company"),the Securitiesand Exchange
Commission,the FinancialIndustry RegulatoryAuthority, Inc, and SIPC, solely to assist you and these other specified
parties in evaluating the Company'scompliancewith the applicable instructionsof Form SIPC-7. The Company's
managementis responsiblefor the Company'scompliancewith those requirements. This agreed-uponprocedures
engagementwasconductedin accordancewithattestationstandardsadoptedbythe PublicCompanyAccountingOversight
Board("PCAOB"). The sufficiencyof these proceduresis solely the responsibilityof those partiesspecifiedin this report.
Consequently,we make no representationregardingthe sufficiencyof the proceduresdescribed below either for the
purposefor whichthis reporthas beenrequestedor forany otherpurpose.The proceduresweperformedandour findings
areas follows:

1. Comparedthe listed assessmentpaymentsin Form SIPC-7 with respectivecash disbursementrecordentries(cash
disbursementsjournal),notingnodifferences.

2. Comparedthe amountsreportedon the audited FormX-17A-5 Partlil for the year ended December31, 2014, as
applicable,withtheamountsreportedinFormSIPC-7 for theyearendedDecember31,2014,notingnodifferences.

3. Comparedany adjustmentsreported in Form SIPC-7 with supportingschedulesand workingpapers,notingno
differences.

4. Provedthe mathematicalaccuracyof the calculationsreflectedin Form SIPC-7 and in the related schedulesand
workingpaperssupportingtheadjustments,notingnodifferences.

Wewerenotengagedto, anddid not, conductanexamination,theobjectiveof whichwouldbe theexpressionof an opinion
on compliance. Accordingly,wedo notexpresssuch an opinion. Had we performedadditionalprocedures,othermatters
mighthavecometo ourattentionthatwouldhavebeenreportedto you.

Thisreport is intendedsolelyfor the informationanduse of the specifiedpartieslistedaboveand is notintendedto beand
shouldnotbeusedby anyoneotherthan thesespecifiedparties.

CF& Co.,L.L.P.
Dallas,Texas
February26,2015

IEWHEW
8750 N. Central Expressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX 75231-6464 972.960.2810 fax World ServicesGroup



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 e.o.30x 32m 2"on"Es°3"åoo.c.20090.2135 SIPC-7
(33-REV 7/10) GellerSI ASSBSSlitent Reconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2014

(Read carefully the instructions in your Working Copy beiore completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Note: It any of the information shown on the
i 2t*21-"3071""""'**"'*"""MIXED AADC 220 i mailing label requires correction, please e-mail

051500 FINRA DEC any corrections to form@sipc.organd so
ADVISORS ASSET MANAGEMENT INC indicate on the form filed.18025BASE CAMP RD

MONUMENT C080132-3414 Nameand telephone numberof person to
contact respecting this form.

2. A. General Assessment (item 2e from page 2) $ 104, 044

8. Less paymentmadewith SIPC-6 flied (exclude interest) ( 52, 449 )

Dale Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 51, 595
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC

Total (must be same as F above) $ 51, 595

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby

that all information contained herein is true, conect Adv rs A t M nagemerit, Inc.
and complete. *°'°°'°°' *""*' ' oiner organuationi

unloozed signaarei

Dated the day of February , 20g. CFO
(Tine)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this formfor a period of not less than 6 years, the latest 2 years in an easily accessible place.

cm Dates:

Postmarked Received Reviewed

Calculations Documentation ForwardCopy
ua
cc
e Exceptions:

cr3 Disposition of excephons:

1



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending t2/31/2014

Item No. Eliminate cents

23.Total revenue(FOCUS Line12/Part ilA Line 9.Code4030) $ 95, 396, 413
26.Additions:

(1) Total revenuesfrom the securities business of subsidiaríes (except foreignsubsidiaries) andpredecessorsnot included above.

(2) Netloss from principal transactions in securities in trading accounts.

(3) Net loss fromprincipal transactions in commoditiesin trading accounts.

(4) interest anddividendexpensededucted in determining item23.

(5) Net loss from management of or participation in the underwriting or distríbution of securities.

(6) Expensesotherthan advertising, printing, registration tees and legal fees deducted in determining net
profit frommanagementof or participation in underwriting or distribution of securities,

(7) Net loss fromsecurities in investmentaccounts.

Totaladditions

2c.Deductions:

(1) Revenuesfromthedistribution of sharesof a registeredopenend investment companyor unit
investmenttrust, fromthesale of variable annuities,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate

accounts,andfromtransactionsin securityfutures products. 50 ,703, 159
(2) Revenuesfromcommoditytransactions,

(3) Commissions,floor brokerageandclearancepaid to other SIPCmembersin connection with

securities transactions. 2, 411, 830
(4) Reimbursementsfor postage in connection with proxysolicitation.

(5) Netgain from securitiesin investment accounts.

(S) 100% of commissions andmarkups earned from transactions in (i) certificates of deposit and
(ii) TreasurybiHs,bankersacceptancesor commercial paoerthat mature nine months or lessfromissuancedate.

(7) Direct expensesof printing advertisingand legal fees incurred in connection with other revenue
related to the securitiesbusiness(revenue definedby Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.(See instruction C):

(Deductíons in excessof $100,000require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART llA Line 13.
Code4075 plus line 2b(4) above) but not in excess

of total interest anddividend income. $ 663, 990

(ii) 40%of margin interest earned on customers securities
accounts(40% of FOCUSline 5, Code3960). $

Enter the greater of fine (i) or (ii) 663, 990
Total deductions

53, 778, 979

2d. SIPC Net Operalmg Revenues $_41_:_61 e434_

le. General Assessment @ 0025 S 104, 044

to page I, line 2 A.)
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